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2 THE GA2ETTE OF INDIA 

Ssrrerc ttwt & srk aa tfTtf an- farfttf TFtfrtff % 

tfT'-tftf A SRtft fkvfriT tf?TtftfT tftftfStf tfRTtfr % I f 

tft srri sgrf'ft an f#? ^r if tftf affa tfsaa 

tfma aft tftftff tfaitf aRtff 

| ftftftf aft apqftftft tft, afa tftfrff tffVtfttftfFT Wt 

tf asr % fippm if T.f% ^ft f\, tftfi tf tftff 

t i 

2 . tfarntf ?rrftftf tftfartf ir war 5 ff amr if 

tfttf ferffa tf*tfitff aara stt# tft «rr# tft arv, wf #t 

sfrsrrf, tfVa tfRtf tfT ftfafa-tfrarFr %, % artf 

tftfTfttfT sm TT iraRF ftftf ?,_ I J[T>fttf snftftf 
tftftfTtf tfftfCtf if tfVtf fanfftf tfRTTtff tfWtftftfT tfRtf 
if fitftf ttff % tfTtf ^fV tftfR % tftflfttfT tfTltff TT 
?tfTT5R tfRiT tftf ffEftf tfR tftftfT £ I 

3 . tftftffftf aTfro tr/tm tf a? w «rw Tf If 
fa a? # at sit# srr# ‘ft tffaar % aga Profit tf sa >jtt 
T tfTtf, tfTtfttff Wtf tftfttftf tfTtfT tff tftfTltfftftf aRir 
tfT fTTtfT tfff tf-lctf I tfJJtfTtf tff ?tf irftfstftftf TftfT 

aft stfTtf if Tfaer fa a? i tff tf r# ar# tft tfrtftfr % 
n^r faq tf<t ftftftfT tf mii «tft fasft tf %i 
infitftft tf«mr tfTtfmf =fTt stftfrtfftftf aRa spr fatfR 
tffr Rtftff afK fftfr arfartfr aft armr if <jtf: fa tar 

*Rtf atf tftfT RtftfT I tfK tft, tfgj tftff tfTTtf TEtfTR 
tftf tftfeT t, tftff tftf tfTtf iff 5T^£T i\ tf, tfRtf TOR 
tf tfpif if ^Tttfftf tfffatfT tfPjTTtf *pt Jtf tftftfT % 

tfgtf tftftftf ftfftftff Ttf ftfltf %ct jfTtf tf srr'tf 5 tfR, 

PTTtfttff FtfTT tfsftfTtf tfTtfT % tffTtf tfTtfT %tfr tftf 
tfTtf TT tf 5tf Stftf^tfT TTtf ^ tfltfTT 

^rfafrtftf qft trnr 10 ir tftfT ( 23 -^^w) 

tff¥T I I tftf ftftfFF 1-4-1994 Jf JTtfT^f tftfft 
ark tf^tfrr tfptfitfrtf tftf 1994-95 (tfTtffrt tftf 
199 3-94 % ftf^ tftftf) tfftf TTtftff tftff tf tfTJj; tfttff I 

siriw tftf^itf anr fatfi^ 1 - 4-1994 tft tftftfr 
tftf% tfre tftftf tftftf ^ffffltf tfa^tfTT Jr 
ftf^ff i 

4- ftftftf aftr fqftftftf 

1 . Jj5>fftf tfrftftfr tftftfTtf am i tfr^ 
tfftftfT % ?t^T %T affir tfr# f^vff apt fatft^r 
24-7-1991 «pt afrefffw tftftf ftftftftf ^ 

%tr faM ftf^r tf tfTtftf^: ftftsr tfitfr ^rrrtfr 1 

^ tft tfrf tfif *fV tfftftfr % tfgtf ffptf tfTtf tfi# ftfr^ff 
^fr tfrtffftf nftfgftf tftfr faftftftf afri (r*ff) % tfrtf- 
a# fJnartfff % tftw T ftftf ntfttfTt % afWr v‘ 
if tfff irTtfr tfTtftfi 1 ?tftf tftff tfftftfitf if *ft i tff 
?nf sni tft tf'tartfr % tf^tf -rtf tfrtf q^pfrtf tfrftfap 
STf^q- % ftfwf tfrr tfWtfR tftftrraff % g ITT fspn; tfrtf 

tfT^ ftftfSff % tftftfytf 'TT ft tfTtfT tfTtftfT I 
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2 . tftff ftf#tf tffrfftf tfiftftfr tfijaitf srt 

“^Tf'TTtf tfrftftf tftftfitf tftfRfc^ftf tf^tfTTT tfTtftfR” 
Tf tftftfrfatf tfrfTTTT tf^Trtff, «ff Tiffttf tfrftfr tftf- 
tfTtf tftf tfR tf ftfttf tfrtftff Tf tfr^q- tfitf, ^ tfrstftf 
tf %jt tfrtfff 1 tfTftfftf tfiftf-tf tftftfpr tftftf-tftftf tt 
tftff tftffftftf 15-9-199 2 tftf tfRtfftf fitf-f ftfT JTTT 

tfRf ftfTTT TTtf ftfftftftf tftftff tfltftflff ftf llrtf f % 

tftftfR "tfmttf tfrftftf tftfTTtf tfR'Erttf tftftfTtftf 
tfrtftfR 1 ' qff tfnf arr tfTtfT 3 ff % ^ffir vff ftfftfttf wx 
tfrtftfr 1 tftf -<fr ftfftftftf ffrqr tfiRnr, tf? tfr^arT 

tfTtfTtff 3TTT tftff if ftftfT tfrtftff, tflfF tfff 

tff frn tff "tfTtf tftftftftf ft fftftff if tfJtf ^ Ttf 
ftf^r artftfr tfjtf 5 TFtfT r ft 1 tffrfftf tfrftftf tftfanr ir 

tfTtfT tftftfR tfT tfftftf ftftfT ^ ftfftfftf^tf# ff tfTtf 

tftfT tftfir tf^tf aff tff ftfFtftff tff ttt tfftftfr % tftfrtfer 
TTtftfffaw qfVtfttftfiBff % ftftf tftffftf tfrftftf tftftfTtf 
ftf?tf-tff«r ftfRjtff % tf tf if tftf: ftffftftf ftftfT 
■^p 7 m 1 


3 . tffftrtf tfrftftf tftfanr q?t tffa if “^Ttfftf 

TTrftftf tfTartf tf ; Tfftfrtf tfRtftfT tfr-faiT” tfft tfTtfaTT 
TtftfTtff gjtf a fffttf tfrftftf tftfanr tftfRfcfttf tfrarm 
tfitf aR aff ffftrtff if ir tf? ^tffttfrftfTr ffr farfr 
tft aftfrfr % tf tfrar frff ifr ira tf^tfTff am ^raff 
tftffr farsrtff if f tftftfr tffrfYa arff if wra arrtf 
ftftffT ftf^tft ftfftftfif tfft ^ftftfff if it STRtf s»t tf# 
at 1 

5. tfrtfaR tfptfrff tfT TTtftfT 

1. tfRtfttf ftf?fftf tfftfT(T ft ‘■'tfftfftf tflftftfi 

* 4 > 

rr^Ttf- tftfRt^fttf tftftfrtftf tfr^aR” % tf?rr rstfafr 
farft ^ftfKTT ^frfttf tfrftftfr tftftfTtf tft tfraftfR 
tftftfr tftftf afr t 5 ^ t, tfrftft ijfpfttf tfrftftfr tftfanr 
it tfptf tftfr tftf% am tftffsrtf ^lyiPiT 3*ttr fipfttf 
tftpff if ^ftfafr tf?tfrftftfr srptf «rt tfr tf%, atf 

tftfff if tfTtftf tftfTR if tftftfttftf JTEtf TOT tf ffi ltf 
?FTT \ 

2. aft fra sTiftftfT tfjjartf % fatr "^aWta anfro 
tfjrartf TFRrcjTtf tfftfTtfcr tfwaR” tfEnn % TRnfcr 
qtfT, ftfrfttf tfftfTaff, tfTTtf 3fWw ftftftftf ftftftff tftff 
tfRtf ftftf ftftftff tftff tfrsraR tftftfTtff % tfTtf TTtftfTtftfT 
“tftfSfftfT tfTtf tf’’ ftfttfTfatf tfTtftfT tftftf tiftfr I tfTtftf 
tftftftftf % tfTtf tftf^ tfR tftfSTftfT ^Ttftf/tfTsrTRJtf TTR 
?> tfftf tftfr ’tffw ftfrrr tfrtf % ara, tftf tfttftfT if 

tftfrjtfTT tftfgaa tfafitftf tfiftftf ftp tfitfi 1 
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6. wrf«n? ottot OTpiRpr *"«qm wr fafsnfr ir fnR % otet Jr ftpwrt, 

srw srm nit nt fafan'f wr otott nft mfanr otott %spt wot gfanraff' 


1. 'wot it sr^trn sw tott it OTHtn mfanr 

OTOTT nTWT'TT JTT^n” *t«tgt % 

r? 5 T'4t fnwsr, nfa otr-tot fatnft|^ n^for ttrot 
% fnfat trotr n?r nftwr % farm, OTmaft 

im fijitr ^OTT I 

2. 'TfanK rfaqTR ^faffa ?nfan> otot nit affa: 
it n«rT t-# farnfaft nit fanit % §£ nrw, nfanttf st, 
nit oti nOT % fcfa, ‘fanffa nrrfanr wot wm- 

ototot rmfnK” rfarat qfamaff % ptr ot% 
5 ft stot nit nrr tkt fafmrt % fan ttr sr?[t-wi 
it wot iRnr-fanwr i 


SffOT, '+TFTT it OTT'TR' Wlfanr HOTR % ROTT ^TT if 
WR qRT JjnfR famnOT Jfr TOT ansfrfaR ROTT nit 

sramr mr % far* rnsrp-iErn ('ttn mft) % ^ Jr 
^fanw nit nrnrnt i 

2. w iffnFTT % ^rot ^ttntn rnfanr w^rn 
nir wmrtsr, rot ot ttrot nm fafatm nn tot 
rot nm r Jjtt'mr mfanr trott Jr hott ot j 
ir srfa nfar faOTt fatn^r srt snfvT Tfnfat wnt 
'fatrfrq- mfanP otot mnncfR ototr ttjottt 
nit wst^k totott sRT mmir wott fafOTi it n 
srrfan sfanft % tret it ototot mtf ftnt i 


7. nw it ^je 

i. n/tfR wrfan; nwra nit nw T otot [n 15/ 9 3/ 8 9 -R n> sn$ £t] 

"jjTniK tttTot rotr TTRRfajtn ototot tottf” r tt. if. otpf, trot Tfnn 


*rr«Fsr 



qfngr 1 

Hprert 2 

rjfOTT 3 

gfam 4 

TT ^Fl^T H > T 

WTTtfncT nq;wr ^nm, 

^rq^fnr ^rrt'n nrfa 

^nfFm trt!3T'itT nrr 

0 Mn rt+flOT fq+RT; 

r^m 

nfFTTwnTatf nwr ttt?t - 

^ n^i-i % sr^K-H 1 

fnrntnw i 

srftrwn tr stot 


nm nrr tot nm-RT 1 



T^TOTT 1 

wrfl'ntnt 

snfqw JR 5 W, wn- 

mm tot fnOTr q-fa- 

nttfrEr rtott ernr qrnr 

%m % TT^Trrt gr-rr 


infiR: nfatfarrwn, 

OTOTT OTTR nit S^rnr 

wnfm otr Tirn 1 

ntnt wrsnrrt it nfaw 


WTnrpit icrfan^w sffa 

nnnr otrt rtnnn ^ 

C S» 

%fa?rit tfrnt rt%tt 

1 rOTffa nOTfarn, aft 


t.nfr.nrrf .mf .fr. 

Jr, wnrfRr !rrnnT ^frffa 

^njTPr ^ sfn^rft % fl-pr ?nwl% 7 r 


farftw 

OTfani 1 

rrm crnRmit nran %■ cr^rr nrnr nr^ft 


infant ’jfnm 1 # 

HTm 5 ttr r nm rmrrff 1 


it fn^w i 


nFnni 

nrmfat ^Tt^ffa rmjTR 

nntOT 

■ farffa iiwnT % nrftq fern nrrrr 1 


nit nffa 5 FRT fartfa 
rF*nr % nrftrr mtnn nw 





(Ml ? 1 




irrmn^nM 

?rn:^Tn 

otht i[*w ?rffftr nft 

Tfanct OTftnr nrem 

tt^T ^t u l 1 



OTt it st^ott, ^ rmr 
^fan^r it nfanfer nft 

?fnn€t^r>T 1 




OTt 1 






f^ffnr tT^hI a h 1 If f^rr 




nrr l 


^nwnsr 

nrfanRR 100,000 

5 rfan;OT 250,000 

nrftnrOT 100,000 

nrfii^OT 250,000 

STTOfsT 

f.nft.^. 

t.rft.ir. 1 

1 

i.^ft.^. 1 


srfa nfwnarnT nrftrnrntr fnr g^rncTT 1,00,000 i .*rt.^. ti 

rYott;' nm % 50% rf 1 rtot%5o%cOTi otot tot nit^nff nr nm? 50 %rmn 

20% 1 
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THE GAZETTE OF INDIA : 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 
(Investment Division) 
NOTIFICATION 

New Delhi, tlic 29th September, 1994 

European Economic Community International 
Institutional Partners (ECIIP) Scheme, 1993 

S.O, 719(E).—Central Government hereby 
notifies the following scheme for facilitating invest¬ 
ments by the European Economic Community for 
the benefit of establishment of Joint Ventures in 
India. 

1. (i) This Scheme may be called the European 
Economic Community International Institutional 
Partners (ECIIP) Scheme 1993. 

(ii) It shall be deemed to have come into force 
with effect from 1st April, 1993. 

2. Definitions,—In this Scheme, unless the con¬ 
text otherwise requires :— 
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(3) The European Economic Community has 
expressed an intention that the Community does 
not intend to repatriate interest, dividends, or capi¬ 
tal gains arising out of the investments under the 
ECIIP Scheme. Noting the expressed intention of 
the Community that the Community does not in¬ 
tend to repatriate proceeds of safe of shares or 
dividends arising out of the investments made 
under ECU? Scheme, and intends to re-invest 
such proceeds in India, which, is also die preferred 
arrangement in so far as the Government of India 
is concerned, the Government of India has insert¬ 
ed a new Clause (23BBB) in Section 10 of In¬ 
come-Tax Act to provide income tax exemption on 
any income of the European Economic Community 
derved in India by way of interest, dividends or 
capital gains from investments made out of its 
funds under this Scheme. This exemption will 
take effect from 1-4-94, and will, accordingly, ap¬ 
ply in relation to Assessment Year 1994-95 (re¬ 
levant for the Income Year 1993-94) and .subse¬ 
quent years. All such incomes derived by Euro¬ 
pean Economic Community on or after 1-4-1993 
would be tax exempt accordingly. 

4. Investments and disinvestments 


(a) “European Economic Community’’ 
means the European Economic Com¬ 
munity (EEC) established by the 
Treaty of Rome of 25th March, 1957. 

(b) “Institutional Partner" means a financial 
institution approved in this behalf by the 
Central Government. 

(c) “Facility” means any of the 4 facilities 
offered by the European Economic Com¬ 
munity under its International Institu¬ 
tional Partners Scheme, as given in the 
Annexure to this Scheme. 

3. Structure of the Scheme 

(1) The European Economic Community has 
developed a financial instrument called the Euro¬ 
pean Community International Investment Part¬ 
ners (ECIIP) Scheme to promote joint ventures 
in Asia, Latin American and the Mediterranean 
countries. EEC signs framework agreements with 
financial institutions in the target country, and 
makes available its financial assistance through 
these partner financial institutions. ECIIP specifi¬ 
cally aims its assistance at small and medium sized 
companies, but larger companies can also benefit, 
if their projects are particularly interesting for the 
development of the country. 


(1 ) The investments made by the European 
Economic Community under the ECIIP Scheme 
would be counted as domestic investments, and 
not foreign investments, for the purpose of the 
statement of Industrial Policy dated 24-7-1991. 
Investments under the ECIIP Scheme would not 
be counted as Promoters’ quota for the purpose 
of Securities and Exchange Board of India (SEBI) 
guidelines. In all other sense also, investments of 
the European Economic Community under the 
ECIIP Scheme would be treated at par with the 
investments of the partner institutions. 

(2) All the investments would be made by EEC 
through ECIIP approved partner institutions who 
would hold the investment instruments on behalf 
of EEC. EEC would be able to disinvest also 
throug the ECIP partner institutions, in accor¬ 
dance with the disinvestment guidelines issued by 
the Reserve Bank of India on 15-9-1992, as modi¬ 
fied from time to time. Disinvestment when made 
would be made in suitable lots by these partner 
institutions, so as to have minimum disturbance of 
dislocation of the stock exchange prices of the 
scrips unloaded. EEC has indicated to Govern¬ 
ment of India that disinvestment proceeds, and 
funds realised therefrom, would also be reinvest¬ 
ed as investible funds of EEC for projects approv¬ 
ed under this Scheme. 


(2) EEC has so far entered into Memoranda 
of Understanding (MOUs) with 3 financial insti- 
tutons in India Viz. ICICI, IDBI and Exim Bank 
of India. EEC mav in future decide to have simi¬ 
lar MOUs with other financial institutions and|or 
Banks in India. 


(3) This equity holding by ECIIP partner in¬ 
stitutions on behalf of EEC out of ECIIP funds 
would be in addition to any equity whch may tie 
held bv these institutions out of their own funds, 
or equity of any foreign investors hailing from 
European Countries. 
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5. Eligibility of partner Institutions. 

(1) Indian Financial Institutions desiring to 
become partner institution of EEC for any of its 
facilities under ECIIP, in order to seek loans and 
equity participation from EEC in Industrial and 
Financial ventures promoted by them would be 
required to be approved in this behalf by the 
Government of India. 

(2) It would be possible for the European 
Economic Community to enter into any number 
of Memoranda of Understanding with partner in¬ 
stitution among Banks, Financial Institutions, 
State Industrial Development Corporations and 
State Finance Corporations under the ECIIP 
Scheme. Once the Memorandum of Understand- 
ing|Framework Agreement is lodged with the 
Government of India and accepted, suitable modi¬ 
fication to this Scheme would be announced 
accordingly. 

6. Use o.f funds provided by ECIIP. 

(1) All investments under the ECIIP facilities 
in joint ventures permitted in India will be made 
by the partner Institutions without the require¬ 
ment of any approval from the Central Govern¬ 
ment for such individual investments. 


(2) The Partner Eistitutions shall maintain 
separate accounts in their books of account for 
the funds under the ECIIP facilities handled by 
them on behalf of European Economic Commu¬ 
nity and for depositing the sale proceeds of its in¬ 
vestments if any. 

7. Tax Exemptioa 

(1) The Tax exemption would be available to 
EEC only in respect of investments made out of 
ECIIP funds, which would be used by the EEC 
through partner institutions as seed money for 
promoting industrial enterprises with European, 
Investors hailing from EEC member countries in 
India. 

(2) The Exemption from income tax on divi¬ 
dend, interest and capital gains tax on disinvest¬ 
ment available to EEC under this Scheme will not 
be available in respect of the equity held by foreign 
investors hailing from EEC member countries, or 
the equity held by the ECIIP partner institutions 
out of their own funds. 

[No. 15|93 [89-FI&X] 
P. J. NAYAK, Jt. Secy. 
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Facility 


Facility 


Fad lily 


Facility 


1 


'•y 


3 


4 


TYPE OF OPERATION Identification of potential Operations prior to laun- Financing of Capital Human Resource deve- 
joint venture projects and ching a joint venture. Requirements. lopment ; training and 

partners. management assistance. 

BENEFICIARIES Chambers of commerce* Comanics, eiher individual- Joint vtniui e s establish d by partner, from EEC nnd 

Professional associations, ly or jointly, local or from eligible countries. Both partners must have a 
public agencies and ECIIP European, wishing to meaningful participation. 

Financial Institutions, [nd;- undertake a joint venture Ineslmenls in local companies which operate un- 
vidual companies may n ot investment project, der a licensing and technical assistance agreement 

benefit from facility 1. : with an EEC Company. 


ACCESS The beneficiary may apply Application to be made through a financial institution 

directly to the EEC or 
through a Financial Insti¬ 
tution. 


TYPE OF FINANCE Grant Interest free advance to Equity holding orequity Interest free loan. 

be converted later either loan, 
into a grant, a loan or 

ct l uil y TJ ^ financial institution must confinance the projects. 


AMOUNT AVAILABLE 


LIMITS 
2245 GI/94^2 


Maximum of 100,00 ECU Maximum of 250,000 ECU Maximum of 1,000,000 Maximum of 250,000 

ECU ECU 


Upto 50% ol the cost, Upto 50 of the cost. 


The maximum total support per project is 1,000 000 

ECU, 

20% of the capital of the Upto 50% of the cost, 
joint vcnture- 
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